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LeadingAge Connecticut is a statewide membership association representing not-for-profit 
provider organizations serving older adults across the continuum of aging services. LeadingAge 
Connecticut members provide care, services and housing for approximately 12,000 older adults 
each day, are governed by community boards, and employ over 15,000 staff persons. On behalf 
of LeadingAge Connecticut, I thank you for this opportunity to submit testimony on House Bill 
5431, An Act Concerning Funding Received by the State Under the Federal American Rescue Plan 
Act, and specifically in support of Section 4 of the bill.  
 
Correcting the Existing Deficiency of the Nursing Home Medicaid Rate System 
LeadingAge Connecticut spoke to the legislature last year about the deficiencies and inequities 
that exist in the current nursing home rate system, caused by years of disregarding the 
statutory rate formula. The inequities have disadvantaged many high-quality nursing homes, 
including the non-profit nursing homes we represent. You responded to our concerns and 
placed $10 million in the biennial budget for nursing home facility support to be used for one-
time grants to homes that had significant gaps between their calculated rates and their paid 
rates – and we thank you for that.  
 
Subsequently, in developing the new acuity-based rate formula, the administration determined 
that this inequity in the existing rates should be permanently addressed in the new rate system. 
As a result, they are proposing to invest additional funding into the Medicaid budget so that the 
rates can be rebased using the 2019 cost report year. This true rebasing will recognize 
allowable costs and increase the rates of nursing homes that have continually invested in their 
physical plant, services and workforce. The rebasing of the rates will require an additional 
investment of state and federal dollars over the three-year phase in of the new acuity-based 
rate system. The Governor has included $12.8 million in the DSS budget to support the first 
year of the rebasing, which we strongly support and have requested that you do as well.  
 
In the meantime, since the permanent funding is proposed to be added to the rate system, the 
$10 million that was included in the budget for nursing home facility grant support is proposed 
to be used instead to fund a 10% temporary rate increase for the month of June – something 
that is urgently needed and greatly appreciated. Section 4 of House Bill 5431 is proposing to 



 

make the modifications in last year’s legislation to allow for this change to be made and we ask 
for your support of this proposal.  
 
Thank you for the opportunity to submit testimony and for your consideration of our 
comments.  
 
Respectfully submitted, 
 
Mag Morelli, President 
LeadingAge Connecticut 
110 Barnes Road, Wallingford, CT 06492 
www.leadingagect.org 
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